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Economy 
 

Bangladesh economy to enjoy happiest year in 2019 

 

 The Global Economist Forum (GEF) has said the Bangladesh economy will enjoy one of the happiest years in 2019 in 
respect to economic freedom, which will help achieve above 7.5 per cent GDP growth. 

 GEF, a Special Consultative Status development and policy organisation of the United Nations Economic and Social 

Council (ECOSOC), has released their worldwide economic prediction for 2019, including Bangladesh, reports UNB. 
 According to the prediction, Bangladesh exports will be significantly increased due to the US-China trade war. 

 Bangladesh could be able to tap huge amount of foreign direct investment (FDI), especially in the special economic zones. 

 The revenue collection will face short of target due to poor business gain and slow growth in the private sector. But the 
public sector, especially power sector, will fetch huge investment, it said. 

 The power transmission sector could gain investment worth Tk 220.00 billion in 2019. The government debt to the GDP 

could be increased to 30 per cent. 
 According to GEF President Dr Enayet Karim, the actual balance of trade will be minus Tk 175 billion due to the huge 

quantity of import against export. 

 As per the prediction of Dr Mohammad Haider Ali Miah, President of Bangladesh chapter of GEF, the poverty will 
significantly be reduced and it will stand at 21.8 per cent due to equal distribution of resources. 

 Secretary General of Bangladesh chapter of GEF Dr Mamun-Ur Rashid said, "The inward remittance may not increase due 

to huge job cut in Saudi Arabia, the main labour market of Bangladesh, but new job markets will be invested and wages 
would be increased." 

 

From http://thefinancialexpress.com.bd/economy/bangladesh/bangladesh-economy-to-enjoy-happiest-year-in-2019-

1546789799 

 

BD set to be 24th largest economy in 2033 

 

 Bangladesh is set to become the 24th largest economy in the next 15 years, according to a new analysis by a UK-based 

research firm. 
 The country, ranked 43rd in the globe in 2018 for its higher economic growth, may improve its position to 41st in the 

current year, said the Centre for Economics and Business Research (CEBR) in its World Economic League Table (WELT) 

2019. 

 "We expect annual rates of GDP growth to average 7.0 per cent between 2018 and 2033. This will see the country climb 19 

places in the World Economic League Table to become the world's 24th largest economy by 2033," the CEBR said. 

 The World Economic League Table forecasts the size of economies of 193 countries in the world. 
 Among the Bangladesh's competitors, Vietnam is expected to be placed at the 30th position, Taiwan at 19th and Sri Lanka 

at 63rd in 2033, the CEBR said. 

 According to the research firm, the size of the Bangladesh's economy (Gross Domestic Product) will reach US$1.05 trillion 
at current prices in 2033 from the last year's size of $286 billion. 

 The country has benefitted from a strong increase in remittances in the financial year ending 2018, after seeing declines in 

the previous two years, it said. 
 "Moreover, the export sector benefitted from the duty-free access to the Indian market, pushing exports to $375 million in 

the three months to September." 

 Indian clothing retailers, as well as global retailers opening Indian outlets, increasingly import from Bangladesh due to the 
competitive prices of their products, it added. 

 Bangladesh's competitiveness relative to India was further boosted by the introduction of a General Sales Tax (GST) in 

India, a step that is still outstanding in Bangladesh, the UK-based firm pointed out. 
 Growth in Bangladesh's economy is driven by domestic consumption expenditure, government spending, remittances and 

exports, it said, adding that while the country has made important steps towards modernising its economy in recent years, 

significant challenges remain. 
 "As for the economy, Bangladesh runs the risk of negating gains from its successful export sector through its growing 

appetite for imports. The current account tipped into a deficit in 2017, and this is expected to widen in 2018." 

  The CEBR suggested that the Bangladesh government would also need to explore options on how to increase revenues in 

order to finance upgrades for infrastructure while maintaining the social safety net. 
 

From http://today.thefinancialexpress.com.bd/first-page/bd-set-to-be-24th-largest-economy-in-2033-1546883719 
 

New finance minister sounds tough on loan defaulters 

 

 Newly-appointed Finance Minister A H M Mustafa Kamal asked the bankers on Monday to go tough on delinquent 

borrowers to help lower the size of non-performing loans (NPL). 
 He told them to bring down the (ratio of) NPL to 7.0-8.0 per cent from the existing 13 per cent which, he said, is quite high. 

 Mr Kamal said loans should be given to right kind of people only, and urged the bankers not to spare even 'relatives' in the 

case of loan recoverry. 
 The minister said these while talking to bankers and officials at Bangladesh Secretariat soon after taking the oath of office 

as the finance minister. 

 "We won't send anyone to jail. But we have to take back public money from the defaulters," he said. 
 The minister further said the spread between lending and deposit rates is still very high, which needs to be lowered. 

 Mr Kamal expressed the hope that in the current fiscal year, 2018-19, the gross domestic product (GDP) growth rate will be 

close to 8.5 per cent. 
 The minister also talked about reform in the banking and other sectors. 
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 He underscored the need for expediting revenue collection and exploring new arenas for raising revenue. 

 Mr Kamal said some 400 million people (in the country) are now in the middle-income category, each of whom can pay Tk 
20,000 as income tax every year. 

 The finance minister said in some cases soil is being exported instead of manufactured goods. "But showing the export 

receipt those unscrupulous people are taking away cash incentives from the government. It has to be stopped." 
 He also said the rate of value added tax (VAT) has to be bearable. Otherwise people would not pay it. 

 "And whatever rate we decide, the collection has to be cent per cent. For that we have to provide electronic cash register 

machines to businesses, and also appoint more revenue collectors." 

 

From http://today.thefinancialexpress.com.bd/first-page/new-finance-minister-sounds-tough-on-loan-defaulters-

1546883594 
 

BIDA proposes merger of e-TIN, BIN 

      

  Bangladesh Investment Development Authority has recommended the National Board of Revenue for introducing a 

uniform tax identification number for both income taxpayers and VAT payers, merging the electronic taxpayers’ 

identification number, e-TIN in short, and business identification number, BIN in short.  
 As per proposal of the authority there will be only one tax identity number for a person who will use that number both for 

income tax and value-added tax purpose. 

 Currently, an individual needs to obtain both e-TIN and BIN if he or she runs a business.  The e-TIN is obtained for the 
purpose of income tax payment while BIN is meant for the purpose of VAT payment and running other business activities 

including export, import, trading and manufacturing.  

 An individual has to take separate BIN, known as VAT number, for each of the branches of his or her business units. 
Bangladesh Investment Development Authority, BIDA in short, made the recommendation of introducing a uniform 

number aiming to eradicate the constraints the current practice places on investment.  

 This is an imperative to improve the country’s ranking in ease of doing business category, it said.  National Board of 
Revenue officials said that BIDA, country’s premier investment promotion body, had been placing such proposal at 

bilateral meetings held at July and December last year with the tax authorities in the presence of prime minister’s SDG 

affairs chief coordinator Abul Kalam Azad. 
 BIDA has been arguing that the move will improve the business environment by reducing the stages of registration for 

business by one step. Introduction of a single number similar to the national identity number will facilitate interconnectivity 

with databases of other government agencies, it said. 

 It will also make easier the process of information collection by National Board of Revenue, it said, adding that the system 

of unique tax number existed in many countries around the globe including various developed countries.  
 

From http://www.newagebd.net/article/61132/bida-proposes-merger-of-e-tin-bin 
 

Capital Market 
 

More IPOs needed 

 

 There are 61 merchant banks in the country but they were able to collectively bring in only 14 companies in the capital 

market last year, widening the gap between demand and supply of stocks. 

 This meant it took an average 4.35 merchant banks to introduce one single IPO (initial public offering) in the stockmarket.  
 The 14 companies raised Tk 601 crore in total by offloading shares to the public and institutions, up 141 percent from that 

the previous year when eight companies raised Tk 249 crore. 

 “We are disappointed with merchant banks' work,” said a senior official of the Bangladesh Securities and Exchange 
Commission (BSEC). 

 He said the BSEC had allowed many merchant banks to operate in order to increase the supply of stocks through the IPOs 

of shares of different companies. 
 “But merchant banks are not focused on IPOs,” he said, adding that some merchant banks submit IPO documents only to 

fulfill conditions to retain licence. 

 According to the BSEC rules, a merchant bank has to submit at least one IPO proposal to the regulator every two years. 
 Listing of new companies, however, grew year-on-year in 2018 but the number is still lower compared to previous years 

because of lower-than-expected performance of merchant banks. 

 Merchant banks are responsible for bringing in new companies in the stockmarket, but most of them failed to introduce any 
firm last year. 

 Merchant bankers, however, blame the slow approval on the part of the regulator and comparatively small amount of fees 

they get in return of helping a company get listed on the market for the lower number of new companies. 

 

From https://www.thedailystar.net/business/news/more-ipos-needed-1684555 

 

Engineering 
 

Western Marine obtains UAE orders for two oil tankers 

 

 The Western Marine Shipyard Ltd has secured orders for building two oil tankers for Al Rashid Shipping Ltd, a UAE-based 

shipping company. The oil tankers will have 6500 DWT (dead weight tonnage) carrying capacity and will cost USD 6.8 
million in total. 
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 Western Marine Shipyard's managing director Sakhawat Hossain and Ahmed Al Marzuki of Al Rashid Shipping Ltd signed 

the contract recently at the Chattogram office of the WMShL. In 2007, Western Marine exported a landing craft to the same 
company. 

 Recently, the UAE shipping company has also handed over an order for one offshore support vessel to the WMShL. 

 A statement of the shipbuilder, the pioneer shipbuilder of the country, said each of the newly-ordered vessels will be 109.65 
meter long, 18.00 meter broad and 8.40 meter deep. The vessels will be built under French class BV and the vessels' main 

engines and other machines will be imported from Japanese and European makers. 

 The landing craft, namely Ajman Trans, delivered to the company in November 2017, was the first ship export to a Middle 
East country from Bangladesh. 

 This was also the 43rd ship exported from Bangladesh so far and the 32nd ship exported by Western Marine. 

 Currently, Western Marine holds orders for 42 ships from the local and foreign buyers. 
 Managing Director Hossain said they entered the Middle East shipping market in 2017 and now they are receiving more 

orders from them. They will secure still more orders from the market in future, he said. 

 Chairman of Western Marine Saiful Islam said ship building can play an important role in the SDG-2030 goal with 
favourable support from the government. The main challenge for the sector is arranging working capital for projects. If the 

banks come forward with financial support the sector can secure more orders from local and foreign buyers. 

 

From http://today.thefinancialexpress.com.bd/stock-corporate/western-marine-obtains-uae-orders-for-two-oil-tankers-

1546882405 
 

Apparel 
 

Pry textile sees slow investment growth in last five years: BTMA 

 

 Bangladesh can attract investment of up to Tk 500 billion in its primary textile sector alone in next five years through 

addressing existing bottlenecks like inadequate power and gas supply and land scarcity, textile operators said on Monday. 
 According to them, the sector witnessed a slow growth of investments in last five years mainly due to a shortage of gas and 

electricity and scarcity of land. 

 A total of 44 new textile mills registered with Bangladesh Textile Mills Association (BTMA) have invested Tk 68.96 
billion since 2014. 

 Out of the 44 mills, 19 are spinning, 23 fabrics and two dyeing mills, said BTMA president Md Ali Khokon. 

 "There could be more investment. Inadequate supply of gas and electricity and scarcity of land were the major impediments 

to the growth of investment during last five years," he said. 

 "The primary textile sector has the potential to attract investment worth Tk 500 billion in next five years if the required 

facilities including land, gas and electricity supply are provided," he said while addressing a press conference organised at 
the association's conference room in the city. 

 The conference was organised to brief on the 16th Dhaka International Textile and Garment Machinery Exhibition (DTG) 

2019 to begin from tomorrow (Wednesday). 
 The four-day DTG 2019 jointly organised by BTMA and Hong Kong-based Yorkers Trade and Marketing Services Co Ltd 

will take place at International Convention City, Bashundhara. 

 The BTMA board members and Yorkers Trade and Marketing Services president Judy Wang, among others, were present. 
 The BTMA president said 50,000 to 60,000 looms were shut down during last two years resulting in a declining trend in the 

processing capacity of woven dyeing mills. 

 

From http://today.thefinancialexpress.com.bd/trade-market/pry-textile-sees-slow-investment-growth-in-last-five-years-

btma-1546882750 
 

Food & Allied 
 

India squeezes edible oil import from Bangladesh after robust Q1 

        
 Export of soya bean oil and palm oil from Bangladesh to India has remained almost stalled since September last year, after 

bullish three months, as India has tightened the duty-free import of the products from Bangladesh. 

 Exporters said that Bangladesh was supposed to get duty-free benefits for export of edible oil to India under the South Asia 
Free Trade Agreement. Because of a rise in demand for edible oil in India, import of soya bean and palm oil by Indian 

traders from Bangladesh stood at $83.80 million in July-September of the current fiscal year (2018-2019). 

 But, in the October-December quarter Indian traders imported edible oil worth only $3.84 million, taking the total import to 
$87.64 million in July-December, as authorities there tightened import of the products from Bangladesh to ‘protect the local 

millers’, said exporters. Total export of edible oil from Bangladesh to India was around $13 million in last fiscal year 
 (2017-2018). 

Exporters said that India had told the Bangladesh authorities that to get duty-free export facility, Bangladeshi millers, who 

refine the oils after importing crude oils, must add 30 per cent value to the products. 
 A senior official of a private refinery company on Sunday told New Age that they added more than 30 per cent value to the 

imported crude oil. 

 ‘Despite having more than 30 per cent value addition the Indian authorities have stopped duty-free import saying that they 
would visit Bangladeshi refineries,’ he said. 

 ‘Indian authorities have already visited our refineries in September but they are yet to resume import of edible oil from 

Bangladesh,’ he said. 
 He also said that the Indian government had stopped duty-free import of edible oil from Bangladesh due to anti-import 

lobby by Indian oil refiners. 
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 Export Promotion Bureau data showed that the export of soya bean oil to India was $48.53 million in July-September of 

FY19 and the export of the item was only $0.3 million in October-December of FY19. 
 Export of palm oil to India in the first quarter of FY19 was $35.27 million but the export was only $3.55 million in the 

second quarter of FY19. 

 

From http://www.newagebd.net/article/61131/india-squeezes-edible-oil-import-from-bangladesh-after-robust-q1 
 

Other 
 
City Group gets licence for economic zone 

 
 City Group yesterday received a pre-qualification licence from the Bangladesh Economic Zones Authority (Beza) to set up 

an economic zone on 108 acres of land in Munshiganj's Gazaria. 

 The licence is one of the two government approvals required for opening such a zone. The Hosendi Economic Zone can be 

expanded to 200 acres in the future, Beza sources said. 

 City Group is expecting to generate around 15,000 direct employments through the zone in the next five years. Industries 

expected to open plants in the zone include those of food and beverage and shipbuilding. 
 The government plans to set up 100 special economic zones to generate one crore jobs, earn over $40 billion in additional 

exports and attract $50 billion in foreign direct investment, all by 2030. Talking to The Daily Star, Paban Chowdhury, 

executive chairman of the Beza, said investment proposals of $17 billion had already been received from different 
countries. 

 He said the Beza already awarded prequalification licences for the establishment of 18 private economic zones. Till date, it 

has handed over final licences for seven private economic zones to go into operation. 
 Fazlur Rahman, chairman of City Group, was present at the presentation programme in the Beza headquarters in the capital. 

 

From https://www.thedailystar.net/business/news/city-group-gets-licence-economic-zone-1684537 
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